
Grindrod Bank GTrax Range of ETF’s
March 2014

PRESENTED BY GARETH STOBIE



Market Trackers

v Gtrax is an approved collective investment scheme

v 3 current products, 2 to be listed

v Focus on smart beta products

v Aims to be the “go to” ETF provider

v Committed to low cost, efficient and transparent returns 



S&P Dow Jones In South Africa

v S&P Dow Jones - world's largest, global resource for index-based concepts, data and 
research. Manages over 1,000,000 indices covering a wide range of asset classes 
across the globe

Clients in over 65 countries, 17 offices worldwide, and over 300 client-dedicated 
professionals with local index understanding 



S&P Dow Jones In South Africa

v SPDJI offers a full range of South African equity indices including broad market, 
tradable, Shariah-compliant and alternatively weighted indices 

v Eligibility includes all JSE-listed equities irrespective of whether S&P Dow Jones 
Indices considers them to be South African domiciled 

v Each index is constructed based on well-established, transparent methodology 
framework utilized by SPDJI in other major global markets
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Grindrod LowVolTrax
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Why Low Volatility?

Source: S&P January 2014
(1)  As measured by the Sharpe ratio
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v Selection: 40 least volatile stocks are selected for inclusion.
v Rebalancing Date: March, June, September, and December.
v Weighting: constituents are weighted relative to the inverse of their volatility, with the 

least volatile stocks receiving the highest weights.

S&P South Africa Low Volatility Index Methodology

Annualised Return S&P SA Low Volatility 
Index J200T Top 40 Index

1 Year 16.67% 25.41%

3 Year 21.68% 17.37%

5 Year 27.65% 24.26%

Standard Deviation(p.a.) 11.43% 18.43%

Source: I-Net, S&P 04 March 2014



Grindrod Low VolTrax Sector Composition  

Source: S&P Dow Jones Indices



Source: S&P Dow Jones Indices

BRITISH AMERICAN TOBACCO(SJ) Old Mutual [SA Cross-List]
Omnia Hldgs Ltd Remgro Ltd
Capital & Counties Properties PLC Resilient Property Income Fund
Hosken Consol Investment Ltd Capital Property Fund
Sasol Ltd Investec PLC
Famous Brands EOH Holdings Ltd
Tongaat-Hulett Sun International
AECI Ltd Bidvest Group
Intu Properties PLC. Mediclinic International Ltd
Pioneer Food Group Ltd Barclays Africa Group Ltd
SABMiller Plc [SA Cross-List] Wilson Bayly Holmes-Ovcon Ltd
Standard Bank Group Ltd Capitec Bank Hldgs
BHP BILLITON PLC RMI Holdings
Nedbank Group Liberty Hldgs
JSE Ltd FIRSTRAND LIMITED
Mondi PLC. Redefine Properties Ltd
Illovo Sugar Ltd Clicks Group Ltd
Spar Group Netcare Ltd
Adcock Ingram Holdings Ltd AVI Ltd
Hyprop Investments Ltd Brait SA

Grindrod LowVolTrax Constituents



Grindrod DivTrax



The Power of Dividends

Source: Robert D. Arnott, “Dividends and the Three Dwarfs”, Financial Analyst Journal, 2003.

v This 2003 study suggested that over a 200-year period, dividends produced the largest 

component of annual equity returns.

Dividends as Largest Component of Annual Equity Returns
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v Dividend Rule: Company must have increased or maintained stable dividends of at least 
five consecutive years.

v Number of constituents: No fixed count, a minimum of 20 stocks is required.
v 22 constituents (equally weighted) as at July 2013 rebalancing
v Re-weight Date: January, April, July, and October.

S&P South Africa Dividend Aristocrats Index
Methodology

Annualised Return S&P SA Dividend 
Aristocrats Index

J259T Dividend 
Plus Index

J200T Top 40
Index

1 Year 9.38% (0.41%) 25.41%

3 Year 18.23% 12.76% 17.37%

5 Year 25.87% 22.86% 24.26%

Standard Deviation(p.a.) 12.93% 14.73% 18.43%

Source: I-Net, S&P as at 04 March 2014



Grindrod DivTrax Sector Composition  

Source: S&P Dow Jones Indices



AVI Ltd Netcare Ltd

BRITISH AMERICAN TOBACCO(SJ) Oceana Group Ltd
Capitec Bank Hldgs Pinnacle Holdings Ltd

Discovery Ltd Sanlam Ltd

EOH Holdings Ltd Santam Ltd
Lewis Group Shoprite Hldgs Ltd

MMI Holdings Ltd Spar Group

MTN Group Ltd The Foschini Group Ltd

Mediclinic International Ltd Trencor Ltd

Mr Price Group Truworths International Ltd

Naspers Ltd N Wilson Bayly Holmes-Ovcon Ltd

Source: S&P Dow Jones Indices

Grindrod DivTrax Constituents



v Grindrod PrefTrax, Grindrod PropTrax TEN, Grindrod PropTrax SAPY and Grindrod 

DivTrax have the common ability to generate income in a portfolio

v Grindrod PropTrax and Grindrod DivTrax generate growing income streams while 

Grindrod PrefTrax delivers a higher initial yield

Name Historic Yield 1 Year Forward Yield

Grindrod DivTrax 3.593% 4.024%

Grindrod LowVolTrax 3.320% 3.718%

Grindrod PropTrax TEN 7.126% 7.625%

Grindrod PropTrax SAPY 6.710% 7.180%

Grindrod PrefTrax 8.195%

Top 40 2.760% 3.090%

All Share 2.850% 3.190%

DiviPlus 4.870% 5.450%

Income Generating Portfolio



Thank You 

Q&A



Contacts

Gareth Stobie
Telephone: +27 (0)11 459 1866
Fax: +27 (0)11 388 2341
Email: gareths@grindrodbank.co.za

Chris Rule
Telephone: +27 (0)11 459 1846
Fax: +27 (0)11 388 2341
Email: chrisr@grindrodbank.co.za

Thandeka Mthembu
Telephone: +27 (0)11 459 1865
Fax: +27 (0)11 388 2341
Email: thandekam@grindrodbank.co.za

Egle Adomaitiene
Telephone: +27 (0)11 459 1833
Fax: +27 (0)11 388 2341
Email: eglea@grindrodbank.co.za



Disclaimer

This document and any other information supplied in connection with Grindrod Index Tracker Managers (RF) (Pty) 
Ltd (“the Manager”) is not “advice” as defined and/or contemplated in terms of the Financial Advisory and 
Intermediary Services Act, 37 of 2002 (“the FAIS Act”) and investors are encouraged to obtain their own 
independent advice prior to buying participatory interests in CIS portfolios issued by the Manager. Opinions 
expressed in this document may be changed without notice at any time after publication. Collective Investment 
Schemes (CIS) are generally medium to long-term investments. The value of participatory interests or the 
investment may go down as well as up. Past performance is not necessarily a guide to the future. CIS are traded at 
ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges and maximum 
commissions is available on request from the Manager. Exchange Traded Funds (ETFs) that are registered as 
Collective Investment Schemes (CIS) are portfolios that trade on stock exchanges. Trading in ETFs will incur the 
normal costs associated with listed securities, including brokerage, settlement costs, Securities Transfer Tax, other 
statutory costs and administrative costs. The price at which ETFs trade on an Exchange may differ from the NAV 
price published at the close of the trading day, because of intra-day price movements in the value of the constituent 
basket of securities. Grindrod Bank Limited is an Authorised Financial Services Provider and a Registered Credit 
Provider (NCRCP25).


