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NEW SATRIX MSCI CHINA ETF 
 

Satrix Managers have announced the listing of a new product on the JSE, the Satrix MSCI China ETF.  

An IPO process commenced on Wednesday 1 July 2020.  The IPO will close on Wednesday 15 July 

2020 and the ETF securities are expected to be listed on the JSE on Wednesday 22 July 2020.  

 

The Morgan Stanley Composite Index (MSCI) China, represents exposure to approximately 85% of 

the Chinese stock market, by investing directly into large and mid-cap Chinese stocks.  Altogether, 

704 separate companies are included in this index, with the major sectors being: Consumer 

Discretionary (28,8%); Communication Services (22,07%); and Financials (17,9%).   

 

The Satrix MSCI China ETF exactly replicates this China index through the use of an ETF feeder 

portfolio.  The JSE code is STXCHN and the abbreviated name SATRIXCHN.  The Satrix MSCI China 

ETF is expected to have an annual Total Expense Ratio (TER) of 0,63%.   

 

The Top Ten holdings in this product are:  

 

Company Index Weight Sector 

Alibaba Group Holdings Adr 17,59% Consumer Discretionary 

TenCent Holdings LI (CN) 14,81% Communication Services 

China Construction BK H 3,69% Financials 

Ping AN Insurance H 2,69% Financials 

China Mobile 2,09% Communication Services 

ICBC H 2,05% Financials 

JD Com Adr 1,96% Consumer Discretionary 

Baidu ADR 1,43% Communication Services 

Bank of China H 1,42% Financials 

NetEase Com Adr 1,33% Communication Services 

Total 49,04%  

Source: MSCI data (31 May 2020).  
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The high weighting to 

Alibaba and TenCent is of 

pertinence because of the 

good investment 

performance of these two 

companies, in the period 

leading up to and during 

the COVID-19 virus 

crisis.  

 

The Graph alongside 

shows that this China 

exposure has provided 

good returns (particularly 

in rands) over the period 

1 to 10 years.  
 

 

The Satrix MSCI China ETF is a good addition to the range of ETF products available on the JSE.  It 

provides exposure to the world’s second largest economy, fastest growing stock exchange and to a 

variety of companies not available elsewhere.  As such, the China ETF is a product that will diversify 

your holdings and hopefully generate good investment returns well into the future.  

 

There is limited reason to participate in the IPO process as you need to pay upfront and do not know 

at what price you will be allocated ETF securities until the day of the listing.  In the circumstances, 

it makes sense to wait until the product is listed and readily available on the JSE from 22 July 2020.   

 

You can purchase this ETF through the following vehicles offered by etfSA.co.za:  

 

 The new online digital investment platform, The Investor Hub 

(http://www.etfsa.co.za/investor_hub.htm)  

 Your existing Tax Free account or, if you do not have a Tax Free account with us, you can open 

a new tax free account for this purpose.  

 We will look to include the Satrix MSCI China ETF in the managed products we provide, including 

Retirement Funds, Tax Free portfolios, Managed Investment Portfolios, etc.  
 

Should you have any queries on this exciting new product, please contact us on info@etfsa.co.za or 

on 010-446-0371.   
 
Kind regards 
Mike Brown 
Managing Director 
etfSA.co.za   Phone: 010 446 0377 Email: mikeb@etfsa.co.za 

Disclaimer: The Exchange Traded Products (ETPs) contained herein are mainly Collective Investment Schemes in Securities (CIS) and other listed securities which are 
generally medium to long-term investments that contain elements of risk and can be affected by market values, interest rates, exchange rates, volatility, dividend yields and 
issuer credit ratings. ETPs are listed on the Johannesburg, or other Stock Exchanges, and trade at ruling prices on such Exchanges. 
The price of ETPs can go up as well as down and past performance is not necessarily a guide to the future. The ETP's herein are listed on the Johannesburg Stock Exchange 
Limited and trading in ETP securities will incur trading and settlement costs. ETF securities are traded at ruling prices and can engage in scrip lending. 
The information and opinions provided herein are of a general nature and do not constitute investment advice. Whilst every care has been taken, no representation, warranty or 
undertaking, expressed or implied, is given as to the accuracy or completeness thereof. 
etfSA.co.za is managed by M F Brown, who is a registered financial services provider (FSP No. 39217). M F Brown has Professional Indemnity Insurance as required by FAIS. 
The etfSA Investment Services Company (Pty) Ltd (FSP No 40107) provides asset management as well as financial intermediary and advice services. It uses Exchange Traded 
Products to construct portfolios for use in Retirement Annuity, Tax Free and Discretionary investments. It holds Professional Indemnity insurance and Fidelity Guarantee 
insurance as required by FAIS. 
All opinions and information on this website may be changed at any time without notice. Redistribution, reproduction, the resale or transmission to any third party of the contents 
of this website, whether by email, newsletter, internet or website, is only possible with the written permission of etfSA. etfSA.co.za, its sponsors, administrators, contributors and 
product providers disclaim any liability for any loss, damage, or expense that might occur from the use of or reliance on the data and services provided through this website. 
etfSA.co.za® and etfSA The Home of Exchange Traded Funds® are registered trademarks in the Republic of South Africa. 
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